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Letter of Transmittal

Date: December 05, 2018

The Shareholders of CVO Petrochernical Refinery Limited
Bangladesh Securities and Exchange Commission
Registrar of Joint Stock Companies & Firms

Dhaka Stock Exchange Limited

Chittagong Stock Exchange Limited

Dear SirlsiMadamis),

We are pleased to enclose herewith a copy of the Annual Report containing Directors’ Report
and Auditors’ Report together with the Audited Financial Statements including Statement of
Financial Position, Statement of Profit or Loss and Other Comprehensive Income, Statement of
Changes in Equity and Statement of Cash Flows for the year ended on june 30, 2018 along
with notes thereon for your kind information and record.

Yours sincerely,

e

Mowin Hossain
Company Secretary
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Notice of the 33" Annual General Meeting

Motice is hereby piven that the 337 Annual General Meseting of the Sharehalders of CVO
Petrochemical Refinery Limited will be held on Thursday, December 20, 2018 at 11,00 a.m. at the
Corporate Office premises of the Company at 37, Katalgonj, Panchlaish, Chittagong to transact the
following business,

Agenda:

01, To receive, consider and adopt the report of the Directors and the audited financial
statements of the Company for the year ended on June 30, 2018 topether with Auditors’
Report thereon,

02, To approve the declaration of 02% cash dividend (Per share of Tk 10 each) only to the
ordinary shareholders except the Sponsors & Directors for the year ended on June 30, 2018
as recommended by the Board of Directors.

03. To electire-elect Directors by rotation in terms of Articles of Association of the Company.

04, To appaint Statutory Auditors for the financial year 2018-19 and to fix their remuneration,

05. To appoint Compliance Auditors for the financial year 2018-19 and to fix their
remuneration,

06. To transact any other business with permission of the Chair,

By order of the Board

CA %

Mowin Hossain
Company Secretary
Dated: December 05, 2018
Chittagong

Miotes:
01. Record Date: Movemnber 22, 2018
The shareholders whose names will appear in the Share Register of the Company or in the
Depository Register of COBL on the record date will be eligible to attend the 337 AGM and
entitled to get the dividend.

02, Proxy:
A Shareholder unable to attend the AGM may appoint a Proxy to attend and vote in histher
stead. In order to be effective, the Proxy Form duly filled, signed and stamped with Revenue
stamp of Tk 10,00 must be submitted at the Company’s Corporate Office not later than 72
(seventy-two) hours before the AGM,

03, Attendance:
Admission to the meeting will be strictly checked and verified with the attendance slip
attached with the Annual Report as well as verification of signature of Members/Proxy,

04, Shareholders are requested to update their respective BO account well in time with 12
Digit e-TIM, Bank Account, Mailing/Postal Address and Contact NMumber through their
respective Depository Farticipants. Advance Income Tax (AIT) & 15% (instead of 10%) will
be deducted from eligible cash dividend, if anyone fails to update hister BO account with
the 12 Digit &-TIN beforedon the record date,
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1.01 Company Profile

Company Mame

1| CVO Petrochemical Refinery Limited

Corporate Head Office

37 Katalgonj, Panchlaish, Chittagong, Bangladesh.

-| Phone: +88 031-650525-6, 650533, 2557201-2,

Fax: +88 031-650134, 2557203

Web Site

" | www.cvopetro.com

[haka Office

“Anima Yista”

.| Flat # A-3 (3" Floor), 30, Topkhana Road, Paltan, Dhaka- 1000,

Bangladesh.
Phone: +88 02-9551968, Fax: +88 02-9560374

Factory

153 & 154, Masirabad Industrial Area,

‘| Baizid Bostami Road, Chittagong, Bangladesh.

Phone: +88 031-682237, 683089

Year of Incorporation

‘| 09 December 1984

Listing Status *| Public Limited Company

Stock Exchange Listing | ¢ | Dhaka Stock Exchange Ltd. & Chittagong Stock Exchange Lid,
DSE Listing Year | 1990

CSE Listing Year ‘11996

Trade Code H CVORRL

Authorized Capital 1| 1,500,000,000.00 Taka

Paid Up Capital *| 252,450,000.00 Taka

Mumber of Shares

:| 25,245,000 Shares

Business Line

Condensate Fractionation Plant to produce Petroleurn Products viz.

*| Motor Spirit (MS), High Speed Diesel (HSD) and Mineral Turpentine

(MTT) and Supply 10 Bangladesh Pelroleum Corporation (BPC).

Auditor

K.M. Hasan & Co., Chartered Accountants

‘| Home Town Apanment (&th & 9th Floor), 87, Mew Eskaton Road,

Dhaka-1000.

Legal Advisor

Syed Ishtiag Ahmed & Associates

*| Law Consultants & Practitioners, Concord Owilash, (1% Floor), House

Mo # 62, Road Mo £ 11A, Dhanmondi, Dhaka.

Bankers

Sonali Bank Limited, Panchlaish Branch, Chittagong.

AB Bank Limited, Chawkbazar Branch, Chittagong.

Duteh Bangla Bank Limited, Muradpur Branch, Chittagong.
Exim Bank Limited, Jubilee Road Branch, Chittagong.

Exim Bank Limited, COA Avenue Branch, Chittagong.

Prime Bank Limited, Muradpur Branch, Chittagong.

MNCC Bank Limited, Agrabad Branch, Chittagong,

Islami Bank Bangladesh Limited, Muradpur Branch, Chittagong.
lamuna Bank Limited, Khatungonj Branch, Chittagong.

WWW.CVOREro.com
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1.02 Company History & Growth

VO Petrochemical Refinery Limited (CVOPRL) is one of the key private petrochemical
refinery company which is producing import substitute fuel products for the country. This is the
only public limited company among the other 14 (fourteen) private condensate fractionation
plants in Bangladesh. It has started commercial operation from April 02, 2014, The company is
potential because the raw materials {Condensate) used by the Company are procured locally
from various Gas fields of Bangladesh Oil, Gas & Mineral Corporation (Petrobangla) and also
the finished products are sold to Bangladesh Petroleurn Corporation [Govt petroleum
marketing company). The main product of the Company is MS (Motor Spirit), HSD iHigh Speed
Diesel), MTT (Mineral Turpentine).

Previowsly CVO Petrochemical Refinery Limited (CVOPRL) was known as Chittagong
Wegetable Qil Industries Limited which was established as a Private Limited Company as per
Registration Mo. C- 13342919, dated: December 09, 1984 and later on it was converted into a
Public Limited Company on February 03, 1988 under the leadership of Alhaj Md. Younus, BA,
FM with his sons and daughters as Sponsors and Directors. The company was listed under
Dhaka Stock Exchange (DSE) in 1990 and first trading date was October 25, 1990. Theeeafter
the Company was listed under Chittagong Stock Exchange (CSE} in 1996 and [irst trading date
was Septernber 15, 1996, The company started commercial operation by producing and
marketing “Phulcopy” brand soybean ail which gained much popularity amongst the edible oil
consumers, After running the edible oil factory smoothly for several years, the Company has
given satisfactory dividend to the investors and then a setback occurred in the edible oil
industry as a result of a hike in the price of raw materials in the international market. To
overcome the situation Mr. Shamsul Alam Shamim, the worthy son of Alhaj Md. Younus
became the new Chairman after demise of the founder Chairman. As the Chittagong Vegetable
Oil Industries Limited was facing continuous trading loss the dynamic leader and honorable
Chairman of the Company Mr. Shamsul Alam Shamim thought seriously about the greater
interest of the sharcholders who were holding up their investments in the Company despile nol
getting any dividend for long time. Since the Sponsors acguired wide experience in Fuel and
Lubricant business through their running of Filling Station about 70 (seventy) years, the present
Chairman Mr. Shamsul Alam Shamim conceived an idea of diversification of the existing
edible oil plant to petrochemical refinery plant by wsing their expertise in petroleum business.
Thereafter the management of the Compamy thought it viable to demaolish the edible oil factory
and set up a petrochemical refinery plant, a highly profitable business for the greater interest of
the shareholders,

1.03 Company's Milestone

As per conception for diversification of the business the Company proceeded to perform
required formalities in this respect, To this end Chittagong Vegetable Ol Industries Limited has
been converted into CVO Petrochemical Refinery Limited as per special Resolution passed in
Extraordinary General Meeting (EGM) of the general shareholders on 06.05.2010 with existing
directors, sponsors and shareholders and assets and liabilities of the Company. This was also
approved by the Registrar of the Joint Stock Companies and Firms vide issue Mo, 937, dated:
29.07.2010. Energy and Mineral Resources Division of the Govt. of Bangladesh permitted to
set up the condensate fractionation plant {Refinery Plant) on 03.10.2011 in the name of "CVO
Petrochemical Refinery Limited” by wsing Natural Gas Condensate (NGS). Accordingly, a Pilat
Plant was set up side by side carrying on the formalities of converting the existing edible oil
plant to a composite refinery plant. This Pilot Plant was set up to examine the effectiveness and
viability of the new project. The trial operation of the Pilot Plant started from April 2010, The

Il'lm“'.l.ICVDFx!trc.rEﬂm _
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Pilat Plant being successful in every aspect the Board of Directors decided to start construction
of the main project.

Alter successiul installation of the machinery and obtaining necessary permission from different
Govt. and Semi Cowvt. organizations CVO  Petrochemnical Refinery Limited started its
commercial production from April 02, 2014 and the Regulatory Authorities Bangladesh
Securities and Exchange Commission (B5EC) changed the business category of the Company
from Food Sector to Fuel & Power Sector. Mational Board of Revenue of the Gowt of
Bangladesh accorded Tax Holiday in favor of the Company for 5 (five) vears from 02.04.2014
to 01.04,.2019. The Energy and Mineral Resources Division of the Ministry of Power, Energy
and Mineral Resources of the Govt. of Bangladesh presently allotted 275 barrels of Condensate
per day by Sylhet Gas Fields Limited (SGFL) & Bangladesh Gas Fields Company Limited
{BGFCL) up to 31* December 2018 which will be renewable for the next period. Ministry will
finalize the allotment of all condensate fractionation plants very soon.

The production capacity of the fractionation plant is 50,000 M.T per vear Le. 150 M.T per day
can be produced. Actual production capacity utilized during the financial year 2006-17 was
739 M.T (1.48%) and for this financial year 2017-18 it was 10,768 M.T (21.54%). The
Company could not utilize its full production capacity during the financial year 2016-17 due to
suspension of supply of raw materials (Condensate) from 17.07.2016 to 18.06.2017 by the
Sylhet Gas Fields Limited and for the financial year 2017-18 due to insufficient supply of raw
materials (Condensate) by the SGFL & BGFCL.

1.04 Company’s Mission

Sustain Leadership in energy conservation, efficiency, productivity and innovation,
+ Capitalize on emerging opportunities in the domestic market.
*  Maintain global standards in health, safety and environmental norms with a strong
commitment towards community welfare,
Continuing focus on employee welfare and employee relations,
Imbibe highest standards of business ethics and values.
Our primary responsibility is to develop and add value to the national resource,
Our objective is to contribute to the well-being of the people and the nation.

- & ® ®

1.05 Company’s Vision & Objective

To be the best market leader of Refining and Petrochemicals Company in Bangladesh, with a
strong emphasis on Productivity, Customer Satisfaction, Safety, Health and Environment
Management, Corporate Social Responsibility and Care for Employees & Shareholders.

s pE‘T - _
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1.06 Board of Directors

= Shamsul Alam Shamim - Chairman

= AH.M. Habib Ullah - Managing Director
+  Md. Amin - Director

s Md. Emranul Hog - Director

+  Mohammad Mohsin Saky - Director

1.07 Independent Director
»  Morshedul Alam Quaderi
1.08 Executive Director & Chief Auditor
*  Ahmadul Hag Hasan
1.09 Chief Technical Advisor
+  Enginesr AFM. Ishaque
Ex. Managing Director, Eastern Refinery Limited
Ex. Director, Bangladesh Petroleum Corporation
Ex. Director, Padma Oil Company Limited
Ex. Director, Meghna Petroleum Limited

1.10 Operational Management Team

+  MNizam Uddin Mahmood Hosszin -~ - Deputy Managing Director & Acting CFO
*  howin Hossain - Company Secretary

s Md. Abdus Samad - DGM (Shares)

*  Md. Idrish Meah Talukder - 5r. AGM [Process & Operation)

+  Mohammad Abu Taleb - AGM (Tax, Legal & Corporate Affairs)

+  Mohammed Faruk - Manager (Finance & Accounts)

* Mohammed Saiful Islam - Manager (Lab & QC)

*  Md. Sirajul Islam - Manager (Public Relation)

* Md. Igbal Hossain Chowdhury - Manager (Factory Admin)

WAL OO Ieiroy, Com
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Report of the Board of Directors to the Shareholders
Bismillahir Rabhmanir Rahim

Dear Valued Shareholders,
Assalamualaikum Warahmatullahi Wabarakatuh,

I, on behalf of the Board of Directors of CVO Petrochemical Refinery Limited | would like to
very warm welcome you all 1o the 33" Annual General Meeting (AGM) of the Company. At the
same tme, | would also like to express my heartfelt thanks and gratitude to all of you for your
conlinuous support and trusl reposed on us. | Lake this occasion Lo share with you the pleasure
of success as well as highlight the business perfarmance of the Company.

It is an honor for the Board of Directors to present the Directors’ Report topether with the
Audited Statement of Financial Pasition, Statement of Profit or Loss and Other Comprehensive
Income, Statement of Cash Flows and Statement of Changes in Equity for the year ended on
June 30, 2018,

2.01 Petroleum Product Market in Bangladesh

The petroleum product market has been grawing very rapidly in recent years driven by strong
demand from indusirial sector, agro division and increase of automobile for vehicular
transport. This is evident from the under mentioned graph showing the rise of year wise sales of
petroleum products of BPC from the last 05 (five) years:

BPC SALES LAST 05 YEARS
aTOTAL {in MT)
6,948,336
5,888,730
5,484,966 5,321,423 5,256,020 i I
20314 2014-15 2015-16 2016-17 718

This growth in economy has led to increase in vehicle for personal as well as commercial use.
The fast-growing industrial sector which includes the power, energy, agro, manufacturing &
processing sector is accelerating the demand for Petroleun Products.

2,02 Industrial Outlook & Possible Future Developments

CVO Petrochemical Refinery Limited is the only public limited company among the other 14
ifourteen) private condensate fractionation plants in Bangladesh. The company is potential
because the raw materizls (Condensate) used by the Company are procured locally from
various Gas fields of Bangladesh Oil, Gas & Mineral Corporation (Petrobangla) and also the

B p‘zﬂrml - _
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finished products are sold to Bangladesh Petroleum Corporation (BPC) through Padma Oil
Company Limited, Meghna Petroleum Limited and Jamuna Oil Company Limited. Company is
producing Motar Spirit (M3), High Speed Diesel (HSD) and Mineral Turpentine (MTT).

As per agreement, CVO Petrochemical Refinery Limited (CVOPRL) is procuring raw materials
from Sylhet Gas Fields Limited (SGFL) & Bangladesh Gas Fields Company Limited IBGHCL who are the
only Condensate supplier. They have enough stock of Condensate and Bangladesh Petroleum
Exploration and Production Company Limited {BAPEX) is locking for new wells. As per report
of BAPEX there will be no scarcity of Condensate for the next 15 to 20 years.

2.03 Product wise Performance

Supply of Condensate from Petrobangla, Sales of finished products to BPC and Sales Ratio
during the financial year 2017-18 of CVOPRL has been shown in the under mentioned graph:

Condensate Supplied from Petrobangla
{in liter)

Jul'17 Aug'l7? Sep17 Oct17 Now'17 Dec'17 Jan18 Feb"18 Mar'18 Apr'18 May'18 Jun'18

Sales to BPC for the Year 2017-18
(in liter)
® Maolor Spirit (M5) w High Speed Diesel (HSD)  mMineral Tupentine (MTT)

] Hm

1,143,800

A57,000

g
§

H
:
ﬁlllLFEEEi%

jul'17 Ahﬁ'l? Sep'17 Oct"17 New'1T Dec'17  Jan*1B  Feb'18 Mar'18 ﬁ.pr"l! May'"18 Jun18

predii]

1000
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5000
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Sales Ratio for the year 2017-18

| Sale Ratio

118.0TH
107 44% 110. 5‘35% 111.11% BE
97.33% 47 5o 96,05%

78.16% Tas5TR
[ I I I I

Iul"!F Augll7 Sep'17 Oct17 Now'17 Dec17 Ia.n"IE Feb"18 Mar'18 Apr'18 M.ar'm Jun'l@

In Bangladesh, annual domestic demand of petroleum products is around 70 (seventy) Lac MT
(appre.). Out of this demand, Eastern Refinery Limited the only state-owned Refinery in
Bangladesh is producing only 15 (fifteen) Lac MT (apprx.) per year and other government &
private condensate fractionation plants are producing approximately 05 (five) Lac MT of Petro
Products. Remaining gap has been filled up through import by BPC. In this regards government
is spending a huge amount of foreign currency for import of Petro Products.

VO Petrochemical Refinery Limited is that kind of Company which is producing petraleum
products as import substitute for local consumption and the Company is saving a huge amount
of foreign currency and contributing a lot to national exchequer,

2.04 Risks & Concerns
Details are discussed in Note No. 4.0 of Financial Statements,
2.05 Business Performance

As per the last order of Energy and Mineral Resources Division (EMRED), our Company has
been allotted for the time being 275 barrels of Condensate per day by Sylhet Gas Fields Limited
(SGFL) & Bangladesh Gas Fields Company Limited (BGFCL) up to 31% December 2018 which
will be renewable for the next period. Ministry will finalize the allotment of all condensate
fractionation plants very soon.

Agreement has been signed between Bangladesh Petroleum Corporation (BPC) and CVO
Petrachemnical Refinery Limited on October 10, 2017 for the next 03 {three} years from the date
of signing for sale of finished products to BPC through the marketing company (Meghna
Petroleum Limited, Padma & Jamuna Oil Company Limited),

The Board of Directors expressed disappointment to observe that the financial position of the
Company shows unsatisfactory result during the financial year 2017-18 due to insufficient
supply of raw materials (Condensate) by the SGFL & BGFCL, the Company has utilized only
21.54% of its total production capacity. In view of the above prospective trading agreement the
Board of Directors expects a bright business activity of the Company for the coming years.

It is also mentionable that the Company has been awarded Tax Holiday for 05 (five) years from
April 02, 2014 to April 01, 2019,
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2.06 Discussion on Cosl of Goods Sold, Gross Profit Margin & Net Profit Margin

Particulars 201718 (Tk.) 2016=17 (Th.) Growth %

Cast of Goods Sold 610,903,592 55,701,501 538.34%
Gross Profit 49,890,099 |  (40,080,228) 224 48%,
Met Profit 6,550,769 | (84,704,276) 107.734%

2.06.01 Cost of Goods Sold (COGS)
Cost of Goods Sold is the expense of a Company incurred in order to manufacture
and sell a product. It includes the purchase price of the raw materials as well as
the expenses of turning it into a finished product. COGS vary directly with sales

and production; the more finished goods we produce, the more stock or
components we need to buy.

During the financial year 2017-18 Cost of Goods Sold has been increased by

538.34% compared to the financial year 2016-17 due to re-started the supply of

raw materials (Condensate) by the Sylhet Gas Fields Limited from 19.06.2017,
2.06.02 Gross Profit Margin Ratio

Gross Profit is the difference between Net Turnover and the Cost of Goods Sold.

Gross Profit = Net Turnover - Cost of Goods Sald.

The gross profit margin is one of indicator of the financial health of a business.

Larger gross profit margins are better for business, the higher the percentage, the

more the business retains of each Taka of sales for other expenses and net profit.

Gross Profit Margin % = (Gross Profit/ Net Turnover) X 100

During the financial year 2017-18, Gross Profit Margin has been increased by

224.48% compared to the financial year 2016-17 due to re-started the supply

of raw materials (Condensate) by the Sylhet Gas Flelds Limited from 19.06.2017.
2.06.03 Net Profit Margin Ratio

Met profit is calculated by subtracting expenses, including tax and WPFF from the

gross profit, showing what the business has earned (or lost) in a given period of

time,

Met Profit = Gross Profit - Expenses with Tax & WPPF

Met Profit of the Company during the financial year 201718 has been increased by

107 .73% compared to the financial year 2016-17 due to re-started the supply

of raw materials (Condensate) by the Sylhet Gas Fields Limited from 19,06,2017,

2.07 Extra-Ordinary Gain/Loss

There was no extra-ordinary gain/oss occurred during the reporting year.

L _
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2.08 Related Party Transactions

The related party’s transaction is given below during this financial year:

Received/Adj. | Payment/Adj.
Related Party Name | QPSP | Ty the | duringthe | CWOSng | Nature of
Balance - - Balance Transaction
w's, Alhaj Md, Younus & Co. | 101,794,061 - | 1635675200 | 38,206,541 | Short term loan
Day to day
WS, Alhaj Md. Younus & Co, 57431 T072443 [7.964,918) 281,856 bt
M, Shamsul Alam Shamim,
Chairman of the Board of 65,392,656 | 144607344 | (20,000,0000 | 190,000,000 TETP'JH"F
Diirectors ient]
M, Shamsul Alam Shamim, CHfice :
Chairman of the Board of 0,000 150,000 {0,000 150,000 'h'“‘EE‘;"W
Directors T!":II'Il.?'rn-;':"?‘t:E haka

2.09 (Internal Control System

The internal audit team monitors & evaluates the efficacy & adequacy of internal control
systems in the company on regular basis. Based on the report of the internal audit team the
management undertakes necessary action in their respective functions.

2.10 Directors’ Remuneration

The details of the remuneration paid to the Directors during the financial year 2017-18 are
given in Mote No. 21.1 of Financial Statements.

2.11 Prolection of Minority Shareholders Interest

The Board of Directors of the Company always gives the highest level of priority to protect the
interest of the minority shareholders. Considering the greater interest of the minority
shareholders, the Board proposed the decision and the shareholders approved the proposal by
their voting power. They reserve the right to give their vote, dividend, collect information and
review of any kind of changes in Memorandum and Articles.

2.12 Significant Variance between Quarterly & Annual Financial Statements

Particulars 1" Quarter | 2™ Quarter | 3" Quarter Annual

Net Revenue 179,606,327 | 189,153,058 | 169,769,863 | 660,793,691
Ciross Prodit 12,332,120 11,739,102 19,053,535 49,890,099
Met ProfitiLoss) (1,668,574} (2,574,181} 6,874,568 6,550,760
Giross Profit Ratio 6.87% 6.21% 11.22% 7.55%
Met Profit Ratio -0.93% -1.36% 4.05% 0.99%,
EPS 0.07) 010 0.27 0,26
NAY Per Share 14.49 14,10 14,32 1456
MNOCFPS 4.53) {1.24) (2.73) (1.58)

. Il'irh.llr_':xrﬂp&[rﬁ‘ — _
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2.13 Corporate & Financial Reporting Frame Work

The Board of Directors comply with the Bangladesh Securities & Exchange Commission's
notification Mo, BSEC/CMRRCDY2006-158/207/Admin/80, dated: 03 June 2018 and confirm
compliance with the financial reporting frame work for the following:

iy The financial stalements prepared by the management of CVO Pelrochemical
Refinery Limited present fairly its state of affairs, the result of operations, cash flows
& changes in equity.

iy Company have been maintaining proper books of accounts.

iii} Appropriate accounting policies have been consistently applied in preparation of
the financial statements.

ivl International Accounting Standards (IAS), International Financial Reporting
Standards (IFRS) as applicable in Bangladesh have been applied in preparation of
financial statements and disclosures have been given properly.

v} There is no significant doubt upon the issue of the company’s ability to continue as
a poing concern.

2.14 Going Concern

The Directors are of the opinion that the Company is a going concern and there is no
significant doubt upon the Company's ability to continue as a going concern. Accordingly,
Financial Statements of the Company have been prepared on a going concern basis.

2.15 Significant Deviation in Operating Results Compare to Previous Year
Details are discussed in Mote No. 19.2 of Financial Staterments.
2.16 Dividend

The Board of Directors is continuously making efforts to uphold and protect the interest of the
valued shareholders. Keeping this in mind the Board of Direclors decided 1o recommend 02%
cash dividend (Per share of Tk, 10 each) only to the ordinary shareholders except the Sponsors
and Directors for the financial year 2017-18 subject to approval by the shareholders in the 337
AGM,

2.17 Rotation of Directors

The Board of Directors of the Company now consists of 06 (six) members including 01 (one)
Independent Director. As per Article 119 of the Anicles of Association of the Company one-
third (1/3}) of the number of directors retire by rotation from the Board every yvear in AGM.

Accordingly, the 02 (twa) retiring directors from the Board this year in 33" Annual General
Meeting are Mr. Md. Amin & Mr. Md. Emranul Hog who have been longest in office since their
last election and being eligible offer themselves for re-election. Their short resume is stated in
Annexure-D.

218 Management Discussion & Analysis

Details are discussed in Annexure-E.

. p‘?['or‘: - _
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2,19 Key Operating and Financial Data of Last 05 (five) years

L

atical Financial Year
w1718 201617 2015-16 2014-15 2013-14
Authorized Capital 1,500,000,000 | 1,500,000,000 | 1,500,000,000 | 1,500,000,000 | 1,500,000,000
Paid up Capital 252,450,000 247,500,000 247,500,000 196,000,000 198,000,000
Met Turnover 660,793,691 55,621,273 | 1,262,371,356 | 566,432,003 | 109,794,674
Gross Profil/(Loss) 49,890,099 (4400, 00810, 227} 221,233,687 | 172115203 | (17,003,001
Operating
Profit/ (L) 18,086,989 | (70.226,356) | 189,606,953 | 153,284,135 | (63,810.863)
Profit Before Tax 20,886,581 (68,211,722) 195,780,167 182,358,391 (65,952,230)
Mel Profit/{Loss) 6,550,760 (B, 704, 2 76) 183,154,279 | 181,523,132 | (65,952,230
after Tax
MNon-Current Assets | 471,862,346 | 499,553,402 | 535,126,946 | 554,058,016 | 599,887,569
Current Assels 173,456,749 62,573,551 158,269,636 270,889,612 83,433,479
Current Liabilities 247,543,396 183,164,068 183,430,612 463,876,613 496,823,165
Sharcholders' Equity | 368,141,901 | 360,649,150 | 507470661 | 361,071,015 | 184,497,883
25% Stock &

Dividend 02% Cash 02% Stock 25% Cash 15% Cash 05% Cash
EPS 0.26 (3.42) 7.40 Q17 (3.33)
MNet Asset Value Per 2
Share 14.58 14.57 20.50 1824 9.32
Met Operating Cash
Flows Per 5k {1.58) (. 6d) 9.92 726 (5.18)
Number of Shares 23,245,000 24,750,000 24,750,000 19,800,000 19,800,000
Market Price Per Share (At end of the year):
DSE 207.40 263.90 256,80 338,40 663,90
CSE 20610 2ed, 80 256.90 340.00 563.30
Pasition of Share Holdings:
Sponsors'/Directors' R0 50% 50% 50% 50%
General public, o
Institutions & NRE i . Gl o il
2.20 Board Meeting & Attendance

N Direct Positi Mo. of Board Meefing

B Held Present

Mr. Shamsul Alam Shamim Chairman 09

Mr. AH.M. Habib Ullah MD & CED 0a

Mir. Md. Amin Director 09 09

Mr. Md. Emranul Hog Director 09

Mr. Mohammad Mohsin Saky Director 09

Mr. Morshedul Alam Quaderi Independent Director 09

WWW.CVopetno.com
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2.21 Shareholders Pattern

The Shareholders pattern of the Company at the year ended on June 30, 2018 is shown as

follows:
Name of the Shareholders Status Share Held x
Shareholding |
A) Sponsors & Directors
Mr, Shamsul Alam Shamim Chairman 2,335,163 9.25
Mr, A.H.M, Habib Ullah MO & CEQ 1,767,151 7.00
Mr, tAd, Amin Director 1,199,136 4.75
Mr, pid, Emranul Hog Director 1,199,136 4.75
Mir. Mohammad Mohsin Saky Diractor 1,199,137 4.75
Mr. Mid. Mansur Alam Spansor 1,199,136 4.75
Mr. Md. Ali Mortuza Spansor 1,199,136 4.75
Mr. tid. Mure Habib Noman Spansor 1,199,158 4.75
Mrs. Jubeda Khanam Safi Spansor 336,436 212
Mrs. Joynab Bifat Sponsor 336,436 212
Mrs. Fazilatun MNahar Spansor 252,450 1.00
Mr. Miorshedul Alam Quaderi Independent Director . .
Tolal Sponsors & Direclors (A) 12,622,495 50,00
B) Others
General Public 7.164,067 28,38
Institutions 5,293,191 2097
Foreign (NEE) 165,247 0.65
Total Others (B) | 12,622,505 50,00
Total Shareholdings (A+B) | 25,245,000 | 100.00
Name of the Shareholders Status Share Held o L
Shareholding |
i) Parent/Subsidiary/Associated Companies & Other Related Parties
NOT APPLICABLE
ii) Sponsors & Directors _I“" m"'”";h:“"“"“' 12,622,495 50.00
iii) Chief Financial Officer, Head of Intermal Audit & Company
M, Nizam Uiddin Mahmood Hossain DD & Acting CFO 4] o
Mr. Ahmadul Hag Hasan ED & Chief Auditor 0 1]
Mr. Mowin Hossain Company Secretary 0 o
iv) Executives (Top Five Employess ather than CFO, HIA & CS)
Mr. Md. Abdus Samad [DCMA - Shares 0 o
Mr. dd. Idrish Meah Talukder Sr. AGM - Q&P 1] o
Mr. Mohammad Abu Taleb ggrﬁo;aﬁlnﬁalliﬁl L 4] o
Mr. Mohammed Faruk hanager - Fd, 0 o
Mr. Mohammed Saiful Islam hanager - Lab & QC 0 o
v} Shareholders holding 10% or more
NOT APPLICABLE

“ﬂﬁ%rrcvnmtm.cﬂn‘l _
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2.2 Audit Committee

The Audit Committee has been constituted by the Board of Directors of the Company with the

following members:
Mr. Morshedul Alam Quaderd, Independent Director - Chairman
Mr. AH.M. Habib Ullah, Managing Director - Member
Mr. Md. Emranul Hog, Director - Member
Mr. Mowin Hossain, Company Secretary - Member Secretary

The detail roles & responsibilities, activities carried out and number of meeting of the Audit
Committes have been provided in the Report of Audit Committee enclosed in Annexure-G.

2.23 MNomination & Remuneration Committes (NRC)

The Board of Directors have decided that the NRC will be formed as per latest Corporate
Governance Guidelines ssued by the BSEC within 31* Decembser 2018,

2.24 Appoiniment of Statutory Auditors

The existing Statutory Auditors of the Company M/S. KM. Hasan & Co., Chartered
Accountants shall retire at 33" AGM on completion of consecutive period of 03 (three) years.
They are nol however eligible for reappointment as per condition no. 202) of BSEC's
notification Mo, BSEC/CMRRCD/2006-1 58208/Admin/81, dated: 20 June 2018, In this regard,
M/S. M.M. Rahman & Co., Chartered Accountants has expressed their interest for rendering
service as Statutory Auditors for the financial year 2018-19. Being eligible the Board of
Directors of the Company recommended their appointment for the financial year 2018-19
subject to approval by the shareholders in the 33 AGM,

2,25 Appointment of Compliance Auditors

On the expression of interest to be appointed as Compliance Auditors to certify on the
compliance of Corporate Governance as issued by the BSEC, the Board of Directors of the
Company recommended the appointment of M/S. Ahmad & Akhtar, Chartered Accountants
for the financial year 2018-19 subject to approval by the shareholders in the 337 AGM.

2.26 Slatus of Compliance

The directors hereby report that the conditions imposed by the BSEC notification Mo
BSEC/CMRRCD/2006-158/ 207/ Admin/B0, dated: 03 June 2018 issued under section 2CC of the
Securities and Exchange Ordinance, 1969 have been duly complied with as per status of
Compliance set forth in Annexure-C.

2.27 Website
The company maintains an official website namely www.cvopetro.com which is linked with
the websites of the stock exchanges and the Company keeps its website functional from the

date of listing. All detailed disclosures of the Company are available on its websile in pursuant
b the listing regulations of the concerned stock exchanges.
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2.28 Contribution to National Exchequer

The Company is regularly paying VAT and Tax on time. The deposit of VAT and Tax to
Mational Exchequer for the last 03 {three) years are shown below:

Financial Year
Particulars 201718 201617 2015-16
VAT Th. 102,028,675.00 Tk. 8,585,670.00 Th. 190,130,275.00
Tax Th. 44,430, 204,00 Tk, 11,502, 709,08 Tk, 53,408, 746.28
WVAT @ Tax
190,130,275.00

102,028,675.00

44,430,204.00 53,408,746.28

i #,585,670,00 11,592,709.08

L e R L R

201718 2016-17 2015-16

The Company could not make remarkable contribution to national exchequer during the
financial year 2016-17 for closure of production from 21.07.2016 to 20.06.2017 due to
suspension of supply of Condensate by the Sylhet Gas Fields Limited, Contribution to national
exchequer has been increased during the financial year 2017-18 as the Company resumed its
production on 21.06.2017 since the Sylhet Gas Fields Limited re-started the supply of
Condensate from 19.06.2017.

2.29 Appreciation

The Board of Directors of the Company express their deepest gratitude to the respected
sharcholders and all stakeholders of the Company for continuing their supporl which has
paved the way for success of the Company. The Board is grateful to the Government of
Bangladesh, Ministry of Power, Energy & Mineral Resources, Board of Investment (BOI),
Mational Board of Revenue (NBR), Bangladesh Oil, Gas & Mineral Corporation (Petrobangla),
Sylhet Cas Fields Limited (SGFL), Bangladesh Gas Fields Company Limited (BGFCL),
Bangladesh Petroleum Corporation (BPC), Padma Oil Company Limited (POCL), Meghna
Petroleum Limited (MPL), Jamuna Oil Company Limited (JOCL), Department of Environment
(DOE), Department of Explosive, Bangladesh Fire Service & Civil Defense, Department of
Inspection for Factories and Establishments (DIFE), Bangladesh University of Engineering &
Technology (BUET), Eastern Refinery Limited (ERL), Bangladesh Energy Regulatory Commission
(BERC), Bangladesh Standard and Testing Institute (BSTI), Bangladesh Securities & Exchange
Commission (BSEC), Dhaka Stock Exchange Limited (DSE), Chittagong Stock Exchange Limited
(CSE), Central Depository Bangladesh Limited (CDBL), The Registrar of Joint Stock Companies
& Firms (RISC), our bankers, auditors and legal advisors and many more.

On behalf of The Board of Directors

Shamsul Alam Shamim

Chairman

— _
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Achievement: 1
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CVOPRL has been selected from the Ministry of Finance of the Government of Bangladesh and
awarded certificate for paying highest VAT for the financial year 2015-16 in the production
sector of Chittagong District.
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Achievement: 2
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Annexure-A
[As per condition Na. 1(5) x|

CVO Petrochemical Refinery Limited
Declaration by CEO and CFD

Date: October 25, 20018

The Board of Directors
CVO Petrochemical Refinery Limited
37 Katalgonj, Panchlaish, Chittagong.

Subject: Declaration on Financial Statements for the year ended on June 30, 2018,

Dear Sirs,

Pursuant to the condition Moo 1{5)ooi) imposed vide the Commission's Motification Mo,
BSEC/CMRRCDV200G- 158207 Admin/80, Dated: 03 June 2018 under section 2CC of the Securities
and Exchange Ordinance, 1969, we do hereby declare that:

(1} The Financial Statements of CVO Petrochemical Refinery Limited for the year ended on June
30, 2018 have been prepared in compliance with International Accounting Standards {IAS)
or International Financial Reporting Standards (IFRS), as applicable in the Bangladesh and
any departure there from has been adequately disclosed;

(2} The estimates and judgments related to the financial statements were made on a prudent and
reasonable basis, in order for the financial statements to reveal a true and fair view;

(3} The form and substance of tramsactions and the Company's state of affairs have been
reasonably and fairly presented in its financial staterments;

i4) To ensure above, the Company has taken proper and adequate care in installing a system of
internal control and maintenance of accounting records;

(3) Owr internal auditors have conducted periodic awdits to provide reasonable assurance that
the established policies and procedures of the Company were consistently followed; and

(6 The management’s use of the going concemn basis of accounting in preparing the financial
stalements i appropriate and there exisls no maletdal uncertainty related lo evenls or
conditions that may cast significant doubt on the Company's ability fo continue as a going
COMCET.

In this regard, we also certify that: -

(il We have reviewed the financial staternents for the year ended on June 30, 2018 and that to the
best of our knowledge and belief:

{a) these statements do not contain any materially untroe statement or omit any material fact or
contain statements that might be misleading;

{b) these staternents collectively present true and fair view of the Company’s affairs and are in
compliance with existing accounting standards and applicable laws.

{ii) There are, to the best of knowledge and belief, no transactions entered into by the Company
during the year which are fravdulent, illegal or in violation of the code of conduct for the
company's Board of Directors or its members,

Sincerely yours,

" e
AH.M. Habib Ullah Mizam Uddin Mahmood Hossain
Chief Executive Officer Acting Chief Financial Officer

. Iﬁﬁiv-‘;vﬂlpElrﬂlco : _
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